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Item 3.01. Notice of Delisting or Failure to Satisfy a Continued Listing Rule or Standard;
Transfer of Listing.

On September 21, 2017, FalconStor Software, Inc. (the “Company”) received notice from the
Nasdaq Hearings Panel (the “Panel”) of the Panel’s decision to delist the Company’s shares from listing
on The Nasdaq Capital Market. Suspension of trading in the shares will be effective at the open of
business on September 25, 2017. The Nasdaq Stock Market will complete the delisting by filing a Form
25 Notification of Delisting with the Securities and Exchange Commission after applicable appeal periods
have lapsed. Following suspension of trading of the Company’s common stock on The Nasdaq Capital
Market, the Company’s shares will be quoted on the OTC Markets’ OTCQB.

As previously disclosed, the Company was before the Panel on June 29, 2017, after the Nasdaq
Staff notified the Company that it was not in compliance with the minimum bid price and the minimum
market value of listed securities under the Nasdaq Listing Rules. The Panel issued a decision on July 19,
2017 continuing the Company’s listing, provided the Company met certain milestones. On September 19,
2017, the Company informed the Panel that it would be unable to regain compliance as required by the
decision.
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SIGNATURES

Pursuant to the requirements of the Securities Exchange Act of 1934, the registrant has duly
caused this report to be signed on its behalf by the undersigned hereunto duly authorized.

Date: September 21, 2017 FALCONSTOR SOFTWARE, INC.

By: /s/ Patrick McClain

Name: Patrick McClain
Title: Executive Vice President, Chief
Financial Officer and Treasurer
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