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Item 7.01 Regulation FD Disclosure

As previously disclosed, on June 12, 2014, the Company entered into an agreement to settle claims against the Estate of 
ReiJane Huai (the “Estate”).

Effective June 27, 2014, in accordance with the settlement agreement, the Estate transferred 3,132,141 shares of FalconStor 
Software, Inc., common stock to the Company.  The Company took those shares into Treasury and the number of shares of 
FalconStor Software, Inc., common stock issued and outstanding was decreased by 3,132,141.

On July 16, 2014 the Company and the Estate filed a Stipulation of Discontinuance to end the Company’s action against the 
Estate.
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